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Fatca status reporting model 1

The IRS on October 15, 2019, added a new FAQ on the Foreign Account Tax Compliance Act (FATCA) - General FAQ website. The FAQs provide information about a Model 1 foreign financial institution (FFI) and the pending expiration of the tax identification number (TIN) relief provided under Notice
2017-46. The KPMG logo and name are trademarks of KPMG International. KPMG International is a Swiss cooperative that serves as a coordinating entity for a network of independent member firms. KPMG International does not provide any audits or other customer services. These services are provided
only by member companies in their respective geographical areas. KPMG International and its member firms are legally distinct and separate entities. They are not and nothing contained herein shall be construed to place these entities in the relationship of parents, subsidiaries, agents, partners or joint
ventures. No member company has authority (actual, apparent, implied or otherwise) to bind or bind KPMG International or any member company in any way. The information contained herein is of a general nature and is not intended to address the circumstances of any particular person or entity. While
we strive to provide accurate and timely information, there can be no guarantee that such information will be accurate from the date it is received or that it remains accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation. For more information, contact KPMG's Federal Tax Legislative and Regulatory Services Group at: +1 202 533 4366, 1801 K Street NW, Washington, DC 20006. Introduction to FATCA and IGA The Foreign Account Tax Compliance Act (FATCA) is a U.S. law enacted in 2010 as part of
the HIRE Act. FATCA is aimed at combating tax evasion of U.S. taxpayers with financial accounts abroad. It requires non-U.S. entities to identify U.S. taxpayers who directly or indirectly own certain foreign financial accounts and report information related to the IRS (Internal Revenue Services) or their
local tax authorities in accordance with the various Intergovernmental Agreements (IGA). Non-compliant parties will be subject to a 30% withholding tax on certain payments of U.S.-sourced income and may also be in violation of local U.S. law. The United States Government is entering into inter-
government agreements (IGA) with many partner countries to overcome certain legal impediments, reduce the burdens local financial institutions and effectively implement FATCA in their local jurisdictions. Two model IGA have been developed: Model 1 and 2. As of July 1, 2014, 39 IGA have been signed
and 60 jurisdictions have reached agreements in the fund and many other jurisdictions jurisdictions still in the process of negotiating such AMS. These 60 jurisdictions will have the same implementation dates as that of the IGA countries, effectively giving financial institutions time until December 31, 2014
to comply with the regulations. Many jurisdictions have begun implementing AMS in local law and/or have issued guidance for the application/interpretation of FATCA AMS and AMS not only affect U.S. individuals and entities, but also impose additional disclosure and compliance requirements on many
non-U.S. entities and may even affect non-U.S. individuals. Many FATCA and IGA requirements apply even if there are no U.S. beneficiaries or no U.S. investments involved. Pending the above-mentioned expected guidance, the likely impact of FATCA and IGA, as well as key steps and facilities to
comply with standards, are discussed below. For Amicorp fatCA competencies and FATCA service offerings, click here. Key aspects of FATCA and FATCA and IGA IGAs classify non-U.S. entities, either as Foreign Financial Institutions (IFF) or as Foreign Non-Financial Entities (NFFE). Each type has
different fatCA/IGA obligations as explained below: U.S.-owned Foreign Non-Financial Entities (IFF) IFFs may need to register with the IRS, identify which of their account holders are U.S. taxpayers and foreign entities of U.S. ownership, and report financial information about them to the IRS, or in the
case of the IGA Model 1 report to local tax authorities (LTA). Certain passive NFFEs are required to disclose certain information to the respective financial institutions where they hold accounts, who in turn report the information to the IRS or LTA. Some FFI may be subject to additional compliance or
retention obligations. Certain FFI may be exempt or considered compliant, or may defer or prevent registration in the IRS. IFF residing in a non-IGA country and Model 2 IGA countries must sign an IFF Agreement with additional requirements to comply with FATCA. A passive NFFE must: • Certify and
disclose the names, address and TIN of its substantial U.S. owners (i.e. more than 10%) and under the IGA of its controlling persons (i.e. more than 25%), •Certify that it is not owned by the United States or controlled by the United States. By registering on the IRS Portal, IFIs will obtain a GIIN and be
listed on the IRS website. Excluded NFFEs do not have disclosure requirements under FATCA. If the IFF remains non-compliant, it will be treated as a non-participating IFF. If an NFFE does not comply, it becomes a recalcitrant account holder also the people who are financial accounts must disclose to
the respective financial institutions where they hold accounts certain details about their tax status to allow proper identification as a U.S. person or individuals with the United States Indicia. If they do not comply, they become a recalcitrant account holder. Key differences between FATCA and IGA Models 1
and 2 There are 3 regimes and each non-U.S. entity will be subject to one of the 3 3 depending on your country of residence. Certain definitions and obligations imposed on IFIs under IIAs may vary in important respects from those described in the Regulation. FATCA Model IGA Model 2 Regulations
Applicable if the entity resides in a jurisdiction that has not signed an IGA. To comply with the IFF, register with the IRS as a Participating FFI and enter into an FFI Agreement with the IRS that includes additional requirements. The most commonly applied IGA is Model 1A and requires your local Report
IFI calls to inform local tax authorities that they will in turn report to the IRS. Model 2 IFFs must sign an FFI Agreement with the IRS and comply with FATCA regulations (almost similar to FFI participating in non-IGA countries), except to the extent expressly modified by the IGA. PFFI is required to withhold
a 30% tax on U.S. source payments made to noncompliant account holders, request the U.S. account holder to renounce privacy or secret rights, close the account if an exemption is not provided, and provide a certification of compliance by a responsible officer , Model 1A also includes the reciprocity of
the exchange of resident information in IGA countries with U.S. bank accounts. The non-reciprocal version is model 1B under Model 2 local SI report reporting reporting on U.S. accounts directly to the IRS. The classification of non-U.S. entities such as FFI or NFFE FFI acts as intermediaries for foreign
investment by U.S. taxpayers. Therefore, IFF is considered to be best positioned to identify and report on its U.S. customers. This classification as FFI or NFFE is important because an FFI (unless exempted or considered compliant) generally has more reporting and documentation requirements
compared to an NFFE. The definition of FFI in the FATCA regulation includes the following 5 categories: Depositary Institution: Accepts deposits in the ordinary course of a bank or similar business; Custody Institution: Owns as a substantial portion (20% or more) of your business, financial assets for the
account of others (custody, broker); Investment entity: Class A, B or C (see below); Insurance company specified: Issues or is required to make payments with respect to certain cash value insurance or annuity contracts; Holding or Treasury Center as part of a financial group. According to FATCA
regulations, an Investment Entity is an entity: That mainly (at least 50%) conducted as a company: trading in market instruments, portfolio management, or otherwise investing, managing or managing funds, for or on behalf of a client (Class A), whose gross income is mainly (at least 50%) attributable to
investment, reinvestment or trading of financial assets, and the entity is managed (meaning that any of the activities described in A are performed on behalf of the administered entity) by an FFI that is a depositary institution, a custody institution, a specified insurance company, or a Class A (Class B)
investment entity, or that operates or maintains a fund (collective, investment fund, private equity fund, hedge fund or similar investment vehicle with an investment investment strategy, reinvestment or trading of financial assets (Class C). The definition of an investment entity under IGA Model 1 and 2 is
somely simplified: The term Investment Entity refers to any entity that is conducted as a business (or managed by an entity that conducts as a business) one or more of the following activities or operations for or on behalf of a client (for example, , an account holder): Trading money market instruments
(checks (checks checks, invoices, certificates of deposit, derivatives, etc.); currencies; exchange instruments, interest rate and index; transferable securities; or trading commodity futures; Management of individual and collective portfolios; or otherwise invest, manage or manage funds or money on behalf
of others. This definition shall be interpreted in a manner consistent with similar language set out in the Financial Institution definition in the Financial Action Group Recommendations. IGA definitions may need further clarification and guidance. So far, only the UK and Ireland have published guidance to
the IGA. The Cayman Islands, New Zealand and Crown Dependencies (CD) have published a draft guidance for industry input. Some definitions of these guidance notes have been aligned with fatca's final regulations. The compliance requirement in other IGA jurisdictions will be known to certain only
after these IGA countries issue guidance. FATCA compliance tests for trusts, foundations and private investment entities Based on the above definitions, examples in the FATCA regulation and guidance to the UK IGA, it could be concluded that non-U.S. investment entities can be classified under FATCA
and IGA regulations as IFF, provided they meet dual testing : Gross income test is met if the entity's gross income is primarily (at least 50%) attributable to the investment, reinvestment or trading of financial assets. This 50% test is not in the definition of the IGA, but is an alignment with FATCA the 50%
gross income test will be measured during the three-year period ending December 31 of the year prior to the year in which the determination is made, or the period during which the entity has been in existence. Test management is fulfilled if the entity is managed by, or financial assets are managed by,
another FFI that is a depositary or custody institution, a specified insurance company, or a Class A investment entity. However, in accordance with the guidelines issued Cayman Islands and Crown Dependencies, entities may choose to apply definitions under the IGA, Common Information Standards
(CRS) or FATCA regulations. The key differences are that the IGA definition does not include gross income testing and, under THE IGA, financial assets are replaced by funds or money for certain definitions of investment entities. All of this must be classifying entities as FFI or NFFE. Classification of
trustees, trusts, investment entities, funds Based on the above evidence and assuming that the 50% gross income test is met, the following non-U.S. trusts, foundations, limited associations, private investment entities, etc., will likely be classified as IFF provided they also meet the test managed by:
Typical offshore corporate trustees are likely to qualify as FFI , under Class A of Investment Entities. This can be concluded on the basis of examples in the FATCA Regulation and in the available guidelines. A non-U.S. foreign trust that is managed by a trustee (since this trustee is a trustee), or where the
trustee hires an FFI to manage the trust, or whose investments are discretionary administered by investment managers who are FFI, will likely be classified as IFF, provided that the trust holds financial assets. However, a trust can be considered an NFFE if the trustee is an individual and the trust's
investments are not managed by an investment management entity that is an FFI. The relevant IGA guidelines should be applied prior to the classification of these entities. A Foreign Trust that is treated as an IFF would have to provide details of its U.S. owners, mandatory beneficiaries (each year) and
even its discretionary beneficiaries (in the year of distribution). Underlying entities and private investment firms Private investment entities, including associations, whether they are managed by an IFF or when their financial assets are professionally managed by investment managers (based on
discretionary mandate) who are FFI will likely be classified as IFF, otherwise as NFFE. Mutual funds, hedge funds or similar funds with an investment, reinvestment or trading strategy of financial assets should be classified as IFF. There is no proof of gross income or proof managed by for funds. Private
investment entities that are not professionally managed by an FFI (for example, managed by an individual) are generally treated as passive NFFEs rather than FFI. Investment entity whose assets are not financial (real estate or land), even if they are managed by another IFF would not be an Investment
Entity. Beneficiary Owners and FFIs that meet compliance requirements are excluded Certain categories of FFI and NFFEs are excluded from identification and reporting requirements if, in general, they present a relatively low risk of being used for tax evasion by U.S. individuals. They are classified as
Excluded Beneficiaries and IFF Considered Compliant and a list of QUALIFYing IFFs under each category are provided in FATCA and IGA regulations. IFF deemed to be compliant with GCC rules must enter into an FFI agreement and will not be subject to 30% withholding tax on U.S. income, provided
that they meet certain conditions and comply with certain obligations. In general, there are 2 types of DC FFI: a registered FFI is required that is considered compliant to register with the IRS and is required to confirm to the IRS every three years that qualify as compliant. Notification FSs residing in IGA
Model 1 countries are also considered compliant, but to maintain that status they must meet the various identification and reporting steps defined in the applicable IGA. Typically, a certified FFI that complies with IRS compliance is not required, but must certify any retention agent on IRS Form W-8BEN-E
or a similar form that meets the requirements of its category considered compliant. FFI documented by Owner or Sponsored FFI For trusts, funds and investment companies that qualify as FFI Investment Entities, There are basically some ways to avoid (or defer) registration with the IRS and/or reduce the
administrative burden of FATCA and IGA, including the following classifications: FFI Certified Registered Trust Documented Trust In case of trusts whose trustees are Reporting FFI, Participating FFI or Reporting USFI, these FFI trustees agree and agree to perform all FATCA obligations on behalf of the
Trust. The Trust itself will be treated as an FFI that does not report and you will not be asked to register with the IRS. This installation is only available under IGA Model 1 and 2, but not under FATCA Regs. Sponsored FFI entities (trusts, funds, PIPs, LLPs) shall be deemed compliant provided that the
sponsoring entity (fiduciable company, asset manager, family office, director, managing partner) agrees to report on their behalf the information that the fund, trust or family investment entity would have been required to report under the IGA or the FFI agreement. Sponsored FFI must be a well-maintained
vehicle, i.e. owned by up to 20 individual investors. Sponsor must be a compatible FFI. Sponsored IFF shall be deemed compliant and not required to register with the IRS, provided that the sponsoring IFF accepts and undertakes to comply with all FATCA obligations that the sponsored IFF would have
been required under the IGA or FFI agreement. The entity is not required to register with the IRS, but is required to provide any retention agent with all required documentation with respect to its owners, to certify on IRS Form W-8 that it meets the requirements of its category considered compliant. The
retention agent then agrees to report to the IRS (or LTA) the information re-U.S. Substantial Owners or the Persons of the United States they control. Identification and reporting requirements under FATCA and IGA As mentioned above, there are differences between the identifications and reporting
requirements of a participating IFF residing in a non-IGA country versus a notification FI residing in a country of Iga. The FFI agreement and the IGA include the following requirements: Perform specified due diligence procedures (with detailed thresholds on account value, see below and assumptions) on
new and pre-existing accounts to identify so-called U.S. accounts. These are financial accounts (holders, investors, investors, (individual, entity, association, U.S. trustee) or U.S.-owned foreign entities (substantial U.S. owner &gt;10%; but in IGA: U.S. person control &gt;25% control) fatCA and IIA
regulations describe detailed procedures for reviewing and verifying account information. People with U.S. evidence (see below) may be considered U.S. persons unless they provide contrary evidence. Annual reports to the IRS of information about U.S. account holders and foreign account income and
assets (new Form 8966). The information required to be reported will include: Name, Address, Tax Identification Number of ee. U.S. (TIN), account number, and account balance If the account holder is an NFFE or a documented FFI owner, the details of its substantial U.S. owners would have to be
reported Income and Withdrawals (as of fiscal year 2015) Gross income (as of fiscal year 2016) Withholding 30% on withholding payments and from 2017 on certain transfer payments to holders of recalcitrant accounts and non-participating FFIs; after a certain period, the IFF may have to close the
foreign accounts of recalcitrant account holders. These obligations are not required under the IGA models, but a reporting FI has to provide information about them to its U.S. withholding agents who can then take the retention measures. Documentation and compliance verification by the IRS. A



Participating IFF (PFFI) must appoint a Responsible Officer (RO) who must establish (and periodically review) a compliance program that includes sufficient policies, procedures and processes for the PFFI to meet FATCA requirements. The RO is required to certify that the FFI has complied with, to
provide details of the procedures and to report the results and any default material failure/event. Ro is also required to undergo IRS review, if necessary, and respond to requests for additional IRS information. The RO can assign the contact point (POC). Minimum threshold for reporting a U.S. financial
account for IFF FATCA regulations set specific due diligence requirements and thresholds for individual accounts and entity accounts, as well as for pre-existing accounts and new accounts. All U.S. financial accounts of individuals with an added value of US$50,000 or more must be reported to the IRS.
Pre-existing entity accounts of US$250,000 or less are exempt from review. An improved review is required for high-value accounts starting at $1,000,000. U.S. Indicia In case the FFI due diligence process is found by an account holder with the following U.S. evidence, it is assumed that the person is a
U.S. person: U.S. citizenship or residency; Us place of birth; U.S. residence address or postal address; U.S. phone number; any ongoing instructions for transferring funds to a U.S. account; any power ofauthority or other signatory to any person with a U.S. address; or if the account holder has provided
any verified in-care addresses or maintain mail with the U.S. When people with U.S. evidence are identified. Articles 2-7 with specific anti-effectiveness tests described in order to remain treatment as a non-U.S. person. IRS and GIIN Registration The IRS portal will be the primary means for IFIs to interact
with the IRS to complete and maintain their FATCA records and agreements. IFFs can register by submitting information on the IRS portal as of January 01, 2014. Upon IRS approval, registration FI will receive a notice of acceptance of registration and subsequently obtain a Global Intermediate
Identification Number (GIIN). An FFI will use its GIIN as an identification number to establish its fatCA compliance status and inform retention agents that it is a compatible and properly registered FI. The IRS published FFI's first list with GIIN on June 2, 2014 and about 77,000 entities worldwide had
registered with the IRS before the first deadline of May 05, 2014. IrS will update the list monthly thereafter. IFFs that will complete IRS enrollments by June 3, 2014 will be included with their GIINs in the IRS FFI List on July 1, 2014. Model 1 of the FFI reports has additional time beyond July 1, 2014 to
register and obtain a GIIN, as verification of a GIIN is not required for a Model 1 reporting FFI before January 1, 2015. During that period, the FFI can establish its status by providing a certificate. IFF residing in a jurisdiction that has substantially agreed to an IGA (included on the U.S. Treasury website)
but that the IGA is not yet in force because the jurisdiction has not yet completed the internal procedures necessary to implement the IGA, must be registered as a notification IFF as if the IGA were in effect. The consequences of non-compliance with FATCA regulations that fail to comply with their
obligations will be treated as non-participating IFF. NFFEs and other account holders who refuse to identify themselves and disclose the required information will be treated as recalcitrant account holders. These non-compliant parties will face risks and penalties, including a 30% withholding tax on certain
U.S. withholding payments, and under the AMS may also violate the respective local law. Non-compliant IFFs and recalcitrant account holders may face the risk of banks re-reporting their accounts. In addition, due to potential risk and withholding tax exposure, there is also the possibility that certain large
financial institutions may not do business with non-FATCA-compliant entities. FatCA Withholding Payments The 30% withholding tax will be imposed by The Withholding Agents on certain U.S.-sourced payments withholding to the above-mentioned noncompliant parties, whose payments include:
payments from U.S. interest sources, premiums, annuities, etc., and other periodic payments (FDAPs) from U.S. sources as of July 01, 2014. Gross proceeds from the sale or disposal of properties that may produce interest or dividends from sources within the U.S. as of January 1, 2017. As of 2017, a
30% withholding tax will also apply on certain The amounts withheld must be reported by these withholding agents to the IRS. Key Dates and FatCA Grandfather Rules is generally effective as of July 1, 2014. However, a phased implementation timetable is established addressing four key areas: Date 31
December 2013 The QI Agreement, which would otherwise expire on 31 December 2013, will be automatically extended until 30 June 2014. January 01 FFI, 2014 may initiate registration on the IRS Portal starting January 1, 2014 05 May 2014 Deadline to register to be on the IRS's first published FFI list.
July 1, 2014 Start of identification of U.S. individuals, as well as initiation of withholding of payments of U.S. origin. New individual account due diligence procedures begin on July 1, 2014; accounts held before July 1, 2014 are pre-existing accounts. For entity accounts, any entity opened between July 1,
2014 and January 1, 2015 will be subject to an improved review. It is recommended that IFF on 22 December 2014 reside in IGA countries that register before December 22, 2014 to obtain a GIIN, be published on the IFF list by December and avoid withholding as of January 1, 2015. December 31, 2014
Prima Facie FFI documentation and high-value individual account holders by December 31, 2014, respectively, June 30, 2015, deadline for other accounts is June 30, 2016. March 31, 2015 The first year of reporting is 2014. The deadline for reporting information on U.S. accounts for the 2014 financial
year is March 31, 2015, while to report to FI in IGA countries the deadline for such reporting is September 30, 2015. 01 January 2017 Withholding in foreign transfer payments or gross sales income or property provisions begins on January 1, 2017 Various grandparent rules apply. The most important are:
Obligations outstanding on June 30, 2014 are exempt from FATCA withholding. Certain obligations that may result in equivalent payments of dividends or transfer abroad under future regulations are also exempt, provided that these obligations are pending six months before the release of implementing
regulations. Good Faith - Transactional Relief under FATCA on May 2, 2014, the U.S. Treasury Department (Treasury) and the Internal Revenue Service (IRS) announced in Notice 2014-33 (the Notice) that the 2014 and 2015 calendar years will be considered as a transition period for the purposes of IRS
implementation and administration with respect to the implementation of the Tax Compliance of Foreign Accounts during which the IRS will not impose retention penalties for agents who make good faith efforts to comply with FATCA. This relief means that the IRS will take into account the extent to which
retention agents, foreign financial institutions (IFF) and other entities are making a good faith effort to comply with FATCA and changes to existing reporting and retention obligations until calendar year 2016. Entity Documentation In general entity accounts opened between July 1 and 31, 2014 does not
need to be documented for FATCA until July 1, 2016. Entities identified as FFI prima facie must still be documented for FATCA by December 31, 2014. This category now includes accounts opened between July 1 and December 31, 2014. Entity accounts opened as of January 1, 2015 must be
documented and classified for FATCA purposes, or will be subject to 30% FATCA retention. Documentation of individual individual accounts in the possession of open PFFIs after July 1, 2014 must be documented under FATCA (FATCA does not apply to individuals for USFI). Individuals can provide the
2006 or 2014 version of Forms W-8BEN and W-8ECI through August 31, 2014. Forms signed after this date must be the 2014 version of the form. CTI is currently discussing with the IRS whether the effective date of the 2006 forms will be extended until the end of 2014. For accounts opened after July 1,
2014, the retention agent must review account records of new U.S. evidence under FATCA (for example, U.S. phone numbers, U.S. place of birth). The Notice states that the transition period and other guidelines described in the Notice are intended to facilitate a smooth and orderly transition for retention
agents and IFF to meet the requirements of FATCA Acronyms FATCA: Foreign Account Tax Compliance Act BY ACCOUNT: Procurement Act to Restore FFI Employment: NFFE of the Foreign Financial Institution : USFI Foreign Non-Financial Entity: U.S. Financial Institution IRS : GIIN Internal Revenue
Service: Global Intermediary Identification Number Account US Account: Any financial account in the possession of one or more specified U.S. persons or U.S.-owned foreign entities, with certain exceptions. Financial account: Deposit account Equity custody account or debt interest in an investment
entity: investors, beneficiaries Insurance and annuity contracts (some are excluded) Financial assets: Financial assets include securities, association interest, commodities, insurance contracts or annuities, or any related interest in them, but do not include real estate. Investment Entity Account Holders
The account holders of investment entities are the holders of equity and debt participation. The definition depends on the Investment or the type of Financial Institutions. Association: Equity participation or share of profits in the Company Fund and investment companies: account holders are equity
investors Trust: Equity participation means participation in the possession of persons treated as settlor or beneficiaries of all or part of the trust, while under IGA this also includes any other natural person exercising final effective control over the trust. A beneficiary of a foreign trust includes persons who
are entitled to receive a mandatory distribution directly or indirectly or may receive, directly or indirectly, a discretionary distribution of the trust. Foreign Financial Institutions (IFF) See detailed definition and categorization above Entity (NFFE) Any foreign entity other than a foreign financial institution with
the exception of NFFEs includes corporations and publicly traded affiliates, NFFEs territory that are directly or indirectly whosoever who are whosoever whosoever whosoever in the country of organization of the NFFE or active NFFEs. Such entities will generally not be likely vehicles for U.S. individuals to
hide their assets due to the nature of their activities. Active NFFEs that carry out a real business activity other than the holding of assets that produce investment income such as interest, dividends, rentals, etc. Any entity can be classified as NFFE Active if: • Less than 50 percent of its gross income for the
previous calendar year is passive income; and • Less than 50 percent of the weighted average percentage of assets (quarterly tested) are assets that produce or are maintained for passive income production. NFFE Liabilities Any NFFE that is not otherwise excluded or that the active NFFE is a passive
NFFE and shall provide retention agents with certification with respect to their substantial U.S. owners (if any), or if none exist, with such certification. Substantial U.S. Owner Includes any specified U.S. person who has more than 10% stake in the entity. Under the IGA type, the term threshold is replaced
by controlling persons, which is more than 25% control threshold, based on AML/KYC standards. Recalcitrant Account Does not comply with reasonable requests for information required to determine whether the account is held by a U.S. person; It does not provide the name, address, and TIN of each
specified U.S. person and each substantial U.S. owner of a U.S.-owned foreign entity; or does not provide an exemption from any foreign law that prevents an IFF from reporting the required information to the IRS. Person of the United States A citizen or resident of the United States A national company
Any estate (other than a foreign estate within the meaning of 7701(a)(31)), or Any trust if: A court within the United States is able to exercise primary oversight over the administration of the trust, and one or more U.S. persons have authority to control all substantial trust decisions Any other person other
than a foreign person. Agent Retention All persons, in any capacity they act, who have control, receipt, custody, elimination, or payment of any U.S. withholding tax institution (USFI) acting as a withholding agent will need to determine whether or not an FFI or NFFE meets the retention purposes makes
payments/disbursements. Similarly, an FFI can also be a retention agent. IGAs Model IGA signed by July 1 by 34 jurisdictions, including Canada, Cayman Islands, BVI, Guernsey, Ireland, Isle of Man, Italy, Jersey, Malta, Mauritius, Mexico, Netherlands, Spain, and the United Kingdom Model 2 IGA signed
by: Switzerland, Japan, Austria, Chile and Bermuda. As of July 1, 2014, a total of 60 AMSs are agreed, for more details: the United States announced that it is in the process of finalizing AMS, or actively participating in dialogue and working on exploring IGA options, with around 40 other countries. To
learn about our fatCA competencies and FATCA services, click here. For more information or clarifications on FATCA, write to: fatca.helpdesk@amicorp.com This memorandum is intended for informational purposes only and does not constitute tax, legal or professional advice. Nothing herein shall be
deemed to be the creation of a service provider-client relationship between the recipient and Amicorp. Recipients should not act or rely on any information contained in this memorandum without requesting legal, tax or other appropriate professional advice on the particular facts and circumstances in
question. The information is AS IS and Amicorp makes no express or implied representations or warranties or warranties as to the completeness, accuracy or timeliness of this information. The use of this information is at your own risk and responsibility. Responsibility.
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